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2009 1 Changing the scene
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A Gas demand in Europe and in other major
economies is weakening
Industrial demand down heavily
Demand in the power generation sector holds up
where prices respond
A QOver 60 bcm of new liguefaction capacity will
come on line in 2009
Where will this be sold?

A Spot prices have come down sharply
From $13/MBtu to around $4/Mbtu
Oil - linked gas prices will bottom at $6 - 7/Mbtu this
summer
A Unconventional gas developments in North
America have changed the scene
For how long at current price levels?

A Gas markets are becoming more
interdependent, but regional issues remain
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OECD Gas Demand

No sign of green shoots
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Gas 1 Main contributor to growth in
electricity output in OECD this decade
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Gas supply highlights

A OECD Production increased by 4% in 2008

All OECD regions are import dependent

Europe and OECD Pacific depend more on non -OECD gas
supplies than North America

A Production increased strongly in North America

Strong growth of US unconventional gas production
(+50 bcm)

A Production increased moderately in OECD
Europe
Essentially driven by Norwegian production growth

Production is already, or will decline in most other
European countries
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Number of rigs vs. HH prices US gas production
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China 1 Already third biggest
e 10N - OECD gas user
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A Chinese gas use at
near 80 bcm in 2008

Up from 69.5 bcm in
2007

Still less than 4% of

Chinese TPES
LNG contracts to
import a minimum of
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India 1T Demand could double

INENSSIN Without supply constraints
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A Gas plays a small part
i n I ndi ads ene
needs

Barely 5% of TPES

A Demand is growing
but supply
constrained

A Domestic production
to double by 2012

A LNG import capacity

will increase from

13 bcmto30 bcm by
end -2009

A Domestic prices
remain an issue
Pipeline imports
seem unlikely before
2015.

Source: IEA, NGMR 09
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