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OverviewOverview
Trade Facilitation in ContextTrade Facilitation in Context
•• Economic Growth and Driving ForcesEconomic Growth and Driving Forces

Why Barriers and Trade Costs Why Barriers and Trade Costs 
Matter in Southeastern EuropeMatter in Southeastern Europe

Priorities for Reform and Priorities for Reform and 
InvestmentInvestment
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Growth Growth –– across regionsacross regions
(World Bank (World Bank –– Global Economic Prospects Report)Global Economic Prospects Report)

••Real GDP growth, 2003Real GDP growth, 2003--20062006
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Productivity is acceleratingProductivity is accelerating…………....
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So Why Focus on Trade Facilitation?So Why Focus on Trade Facilitation?

Trade Facilitation Trade

GDP growthHuman Development 
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Key Features in Southeast EuropeKey Features in Southeast Europe

PostPost--Communist Communist transition and transition and 
conflictconflict

All countries relative All countries relative high poverty high poverty 
ratesrates

Highly Highly trade dependenttrade dependent

HighHigh transport and trade coststransport and trade costs
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High Trade CostsHigh Trade Costs……
Trade Costs in the ECA Region, 2006
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Long Trading TimesLong Trading Times……
Trading Times in the ECA Region, 2006

0

20

40

60

80

100

120

140

160

Alba
nia

Arm
en

ia
Aze

rba
ija

n
Bulg

ari
a

Bos
nia

 an
d H

erz
eg

ov
ina

Bela
rus

Cze
ch

 R
ep

ub
lic

Esto
nia

Geo
rgi

a
Croa

tia
Hun

ga
ry

Kaz
ak

hs
tan

Kyrg
yz

 R
ep

ub
lic

Lit
hu

an
ia

La
tvi

a
Mold

ov
a

Mac
ed

on
ia,

 FYR
Pola

nd
Rom

an
ia

Rus
sia

Serb
ia 

an
d M

on
ten

eg
ro

Slov
ak

 R
ep

ub
lic

Slov
en

ia
Taji

kis
tan

Turk
men

ist
an

Ukra
ine

Uzb
ek

ist
an

Country

D
ay

s Export time (days)
Import time (days)

OECD average (imp.)
OECD average (exp.)

Source: Doing Business.



1010

Priorities for Trade Reform?Priorities for Trade Reform?
World Bank research focus:World Bank research focus:
•• Major trade report in 2005; Major trade report in 2005; ““From From 

Disintegration to Reintegration.Disintegration to Reintegration.””
•• Wilson, Wilson, LuoLuo, and , and BroadmanBroadman (2005). (2005). 

Examine trade costs and facilitation as Examine trade costs and facilitation as 
barrier to integration.barrier to integration.

Compare EU members and Compare EU members and 
candidates. candidates. 
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Measuring Trade Facilitation:  Measuring Trade Facilitation:  

Data Sources Data Sources –– 75 countries75 countries::
•• World Economic ForumWorld Economic Forum
•• Global Competitiveness Yearbook Global Competitiveness Yearbook 
•• Kaufmann, Kaufmann, KraayKraay and and ZoidoZoido--LobatonLobaton

(2002) (KKZ)(2002) (KKZ)

Objective:Objective:
•• Inform priority action in capacity Inform priority action in capacity 
building.building.



1212

Wilson, Wilson, LuoLuo, , BroadmanBroadman (2005)(2005)

Building on Previous World Bank researchBuilding on Previous World Bank research

Evaluate reform in the following:Evaluate reform in the following:
1. Port Logistics (air and sea)1. Port Logistics (air and sea)
2. Customs Environment2. Customs Environment
3. Regulatory Environment3. Regulatory Environment
4. Information infrastructure4. Information infrastructure

Creating CountryCreating Country--Specific IndicatorsSpecific Indicators
•• ConsistencyConsistency---- CountryCountry--specific information on a consistent specific information on a consistent 

basis from multiple sources for each indicator basis from multiple sources for each indicator 
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Trade Facilitation Indicators: (Wilson, Luo, Broadman)Trade Facilitation Indicators: (Wilson, Luo, Broadman)
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Trade Gains Raising Capacity HalfTrade Gains Raising Capacity Half--way to the way to the 
EU AverageEU Average

Total Trade Gain($178 billion ) from ECA's Capacity Building 

Port $48 billion
27%

Custom $33 
billion
19%

IT infrastructu
$69 billion

39%

Regulation $27 
billion
15%

Source: Wilson, Luo and Broadman (2004)
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Trade Gains from Reform Trade Gains from Reform –– Raising Capacity Raising Capacity 
HalfHalf--way to the EU level  ($ million)way to the EU level  ($ million)

Country Country Trade Gains Trade Gains 

Czech Republic Czech Republic 16,830 16,830 

Estonia Estonia 373 373 

Hungary Hungary 22,493 22,493 

Latvia Latvia 1,389 1,389 

Lithuania Lithuania 2,282 2,282 

Poland Poland 32,656 32,656 

Slovak Republic Slovak Republic 7,9287,928

SloveniaSlovenia 3,4753,475

SubtotalSubtotal 87,42487,424

TOTAL TOTAL 178,474 178,474 

EU New Members EU New Members 
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Trade Gains from Reform Trade Gains from Reform –– Raising Capacity Raising Capacity 
HalfHalf--way to the EU level  ($ million)way to the EU level  ($ million)

Country Country Trade Gains Trade Gains 

BulgariaBulgaria 4,5864,586

CroatiaCroatia 3,1083,108

TurkeyTurkey 23,636 23,636 

Romania Romania 7,933 7,933 

SubtotalSubtotal 39,26339,263

Macedonia FYR Macedonia FYR 1,327 1,327 

Russia Russia 42,717 42,717 

Ukraine Ukraine 6,299 6,299 

Yugoslavia Yugoslavia 1,443 1,443 

SubtotalSubtotal 51,78751,787

TOTAL TOTAL 178,474 178,474 

Other Other 

EU EU CandidatesCandidates
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World Bank research World Bank research ---- Shepherd and Shepherd and 
Wilson (2006)Wilson (2006)

New dataset on road networks and quality New dataset on road networks and quality 
in Europe and Central Asia.in Europe and Central Asia.

Estimate intraEstimate intra--regional trade gains with regional trade gains with 
infrastructure upgrade.infrastructure upgrade.

Key bottlenecks?  

What About Trade and What About Trade and 
Transport?Transport?

Key bottlenecks?  
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New Road Network DataNew Road Network Data

Computerized maps and spatial Computerized maps and spatial 
analysis softwareanalysis software

Network of minimum distance Network of minimum distance 
intercity routes covering:intercity routes covering:
•• 27 countries27 countries
•• 138 cities (all European and Central 138 cities (all European and Central 

Asian cities with population > 300K)Asian cities with population > 300K)
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Results: Big Gains with Road Results: Big Gains with Road 
Infrastructure UpgradesInfrastructure Upgrades

Large potential trade gains with upgrading road Large potential trade gains with upgrading road 
infrastructure in Europe and Central Asiainfrastructure in Europe and Central Asia

Region wide road upgrade Region wide road upgrade -- $74 billion trade $74 billion trade 
gain.gain.

The bulk of gains with upgrades in Albania, The bulk of gains with upgrades in Albania, 
Romania, and HungaryRomania, and Hungary

Gains from upgrading road infrastructure greater Gains from upgrading road infrastructure greater 
than from cutting tariffs but reduced trading time than from cutting tariffs but reduced trading time 
does matter.does matter.
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ConclusionsConclusions…………..

Trade gains are driven by raising capacity  Trade gains are driven by raising capacity  
and reform in several areasand reform in several areas…………..but ..but 
country priorities differ in SEE.country priorities differ in SEE.

Collective action to raise lower barriers Collective action to raise lower barriers 
can increase tradecan increase trade…………..but domestic ..but domestic 
reform critical.reform critical.

Action on trade facilitation Action on trade facilitation and and 
infrastructure investment both matter.infrastructure investment both matter.
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ConclusionsConclusions…………..
Trade agreements and cooperation in Trade agreements and cooperation in 
SEE?SEE?

Central European Free Trade AgreementCentral European Free Trade Agreement
•• Good platform for encouraging cuts in trade Good platform for encouraging cuts in trade 

costs.costs.
•• EU engagement critical.EU engagement critical.
•• New focus on development assistance and New focus on development assistance and 

coordination?coordination?
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Thank YouThank You

John S. WilsonJohn S. Wilson
Lead EconomistLead Economist
The World BankThe World Bank
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