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Cuba’s Economy:
Prospects for Change

* Drivers of change so far
— ldeology

e Constants: collectivism, basic needs, sovereignty
* Changes: leadership; economic circumstances

— Economic circumstances
e 1990-91 shock and after

* Prospects for change
— Ideology and economic circumstances today



Prospects for change:
external economic circumstances
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Prospects for change:
external economic circumstances today
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Prospects for change:
domestic economic circumstances -
stagnation
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land redistribution, self-employment — and joint ventures




Prospects for change:
domestic economic circumstances -
dualism

—e—exchange rate: US$ per CUP

0.20 -
0.18 W

0.16 \
\

0.14
\

0.12
\

0.10
\

0.08
0.06 \

0.04 \ A e e o o o o

0.02 \ /

0.00

OOOOOOOOOOOOOOOOOOO
OOOOOOOOOOOOOOOOOOO
HHHHHHHHHHHHHHHHHHH

Relative prices are extremely distorted = obstacle to liberalisation



Cuba’s Economy:
Prospects for Change

 |deology today
— Since 1990: principles tempered by “ad hoc-ism”
— Now: greater pragmatism
— BUT the constants remain: “no surrender”

 Economic circumstances today

— Domestic
e Stagnation and dualism => reforms under way

— External
e Search for new sources of growth => further evolution; US??
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Direction of trade: exports
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Direction of trade: imports
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Imports by product
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GDP by expenditure

Real GDP index, 1989=100
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An export-led recovery
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Dualism inflates foreign currency incomes
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Dualism and income distribution:
the basic needs guarantee
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Dualism and income distribution:
the collapse of peso wage differentials
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The recovery: national iIncome

150 15
130 4 10
110 4 :
" - 5
90
-0
70
- -5
50
L -10
30 - L]
10 . — -15
o i N ™ g O OH o~ 0 o o «H o @ o™ g 0L O~ 0 o o 9«
W-—F—FF & & & F & & & o o o S o o o o S o o o 20

NNNNNNNNNNNNNNNNNNNNNN

1 Real GDP growth (%) —#— Real GDP (1990=100)




	Cuba’s Economy:�Prospects for Change
	Cuba’s Economy:�Prospects for Change
	Prospects for change: �external economic circumstances
	Prospects for change: �external economic circumstances today
	Prospects for change:�domestic economic circumstances - stagnation
	Prospects for change:�domestic economic circumstances - dualism
	Cuba’s Economy:�Prospects for Change
	Cuba’s Economy:�Prospects for Change�Questions?
	Slide Number 9
	Direction of trade: exports
	Direction of trade: imports
	Imports by product
	GDP by expenditure
	Oil and gas�(000 bpd)
	External debt (US$ m)
	Dualism inflates foreign currency incomes �relative to peso incomes 
	Dualism and income distribution:�the basic needs guarantee
	Dualism and income distribution:�the collapse of peso wage differentials
	The recovery: national income

